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Avoid These Estate-Planning Mistakes

W hen it comes to estate plan-
ning, Americans make a lot of 

mistakes. From putting off creation 
of key documents, forgetting to up-
date their plan after a divorce or re-
marriage, or neglecting to leave 
instructions about what to do with 
certain assets, many people are leav-
ing a legacy of frustration and con-
fusion for their heirs. You can save 
those you leave behind money and 
time by avoiding these estate- 
planning mistakes.  
Not Having a Will 

Not having a will is probably 
the biggest estate-planning mistake 
you can make. It’s also one of the 
easiest to fix. An attorney can help 
you draft a simple will that offers in-
structions on what to do with your 
assets and who should care for your 
minor children, among other mat-
ters. What happens if you don’t 
have a will? The courts decide who 
gets your property and who will as-
sume guardianship of your kids — 
and it may not be who you would 
have chosen. 
Not Updating Your Estate Plan 
after Life Changes  

Some people think that estate 
planning is a set-it-and-forget-it 
issue. But your estate plan needs to 
evolve with your life. If your family 
grows, a marriage ends, or you ac-
quire new wealth, you may need to 

update your will, beneficiary desig-
nations, and other documents. One 
key thing to remember: Check your 
beneficiary designations on retire-
ment plans and insurance polices 
periodically. The people listed on 
these forms will receive those assets, 
even if your will says otherwise. If 
you name one child as the beneficia-
ry of your IRA and then neglect to 
add your second child to the form 
after her birth, you’ll end up disin-
heriting one of your children. 

Not Working with an Estate- 
Planning Attorney 

Online legal sites and fill-in-the-
blank documents have given many 
people the mistaken idea that estate 
planning is a do-it-yourself activity. 
Nothing could be further from the 
truth. The legal issues surrounding 
estates can be quite complicated. A 
skilled attorney (working in partner-
ship with your other advisors) can 
help you avoid complications and 
design an estate plan that is  
Continued on page 2

Leaving a Legacy

M any of us want to do our part 
to leave the world a better 

place. Below are five different ways 
you can leave a financial legacy.  

1. Give gifts in your lifetime. If 
you have the financial freedom to 
do so, making financial gifts while 
you are still alive is a great way to 
leave a legacy. Money you donate to 
qualified charitable organizations 
can be deducted from your taxes, 
saving you money while also help-
ing you support a good cause. If you 
want to leave a family legacy, con-
sider giving gifts to loved ones 
while you are living, like helping 
pay for your grandchild’s college 
education. Just make sure you’re 
aware of annual limits on what you 
can give to individuals without trig-
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gering gift tax ($15,000 per person in 
2021).  

2. Make a bequest in a will. 
Many people use their will to make 
philanthropic bequests, leaving 
funds to their favorite charity, alma 
mater, or church. For people who 
have money to give, recognizing an 
organization in their will is a rela-
tively easy way to leave a legacy. Be-
quests in a will don’t require any 
additional planning and are exempt 
from estate tax, provided the recipi-
ent is a qualified charitable organi-
zation. However, if you plan to 
make a substantial bequest to a 
charity, you may want to inform 
them of your plans in advance. This 
is particularly important if you plan 
Continued on page 3
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Avoid These Discussing Your Estate with Your Family
complete without unintended  
consequences.  
Not Thinking about Long-Term 
Care 

The average 65-year-old has a 
68% chance of becoming disabled 
and needing long-term care during 
their lifetime. If you don’t have a 
plan for how you might pay for that 
care, you can quickly exhaust your 
savings, leaving little for your heirs 
when you do pass away. Smart 
planning strategies, like purchasing 
long-term-care insurance or certain 
types of life insurance, can allow 
you to protect your wealth for your 
loved ones while also helping you 
afford the care you need.   
Not Taking Steps to Avoid Family 
Conflict 

Disagreements among family 
members over how your assets are 
distributed after your death can lead 
to permanently damaged relation-
ships and expensive litigation. A de-
tailed, well-thought-out estate plan 
will help prevent conflict, as your 
wishes will be clear and there will 
be less opportunity for legal chal-
lenges. Even more important, how-
ever, is thinking about your unique 
family dynamics and taking steps to 
ensure everyone you love is treated 
fairly. For example, if you have chil-
dren from a prior marriage, you 
may need to take special steps to 
make sure they aren’t disinherited if 
you pass away. In some cases, you 
may be able to head off trouble by 
sitting down with your loved ones 
and explaining your plans, so no 
one is blindsided after your death.   
Not Thinking about Digital Assets 

These days, many of us live a 
significant portion of our lives on-
line. As you develop your estate 
plan, you may want to include in-
structions for how to handle your 
digital assets. Putting together a 
master list of accounts and pass-
words (particularly for financial ac-
counts) will make things easier on 
your family as they try to sort out 
your affairs. But you may also want 
to include information about your 
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Having this conversation be-
fore your death, when choic-

es can be explained, will help 
avoid the potential relationship 
damage that can happen if no one 
is aware or understands your deci-
sions.  
Choose the Right Person for the 
Right Job 

While you are likely to consid-
er the feelings of your family 
members, try to take the emotion 
out of your decisions and select 
the people who will be best at cer-
tain tasks. Once people under-
stand the various roles and what 
they entail, they tend to under-
stand why a particular person was 
selected. 

The roles can range from 
being the executor of the estate, to 
the guardian of your children, to 
making medical decisions on your 
behalf. For example, you need to 
select a very strong person to be 
your healthcare proxy, because 
this person may have to remove 
you from life support during a 
medical crisis. This is a very diffi-
cult choice to make even when 
they know that’s what you want-
ed, so you have to name appropri-
ate individuals whom you are 
confident will be able to carry out 
your wishes.   
Prepare the Appropriate  
Documents 

Once you have determined 
who will handle the key roles in 
your estate, you will want to get 
the proper paperwork drafted and 
notarized to officially document 
your wishes. These documents 
may include: your will, trust, 
durable power of attorney, health-
care power of attorney, and 

guardianship designations. 
Before you have the conversa-

tion, you should have the proper 
paperwork with copies for all in-
volved individuals, so there is no 
room for misinterpretation and ev-
eryone understands the parameters 
of your decisions. 
Prepare for the Conversation 

You’ll want to take the time to 
think through this conversation and 
anticipate the questions people will 
have. You will want them to under-
stand what your goals are for the es-
tate plan, what the various roles are 
and what they entail, and why cer-
tain people were chosen for certain 
roles. 

It is important to think through 
your family dynamic in approach-
ing this conversation. Should it be a 
more formal conversation that in-
cludes an attorney or financial advi-
sor to help explain the roles and 
your choices? Should it be a more 
casual discussion around the dinner 
table with only family?  

Either way, you will want to 
make sure you set ground rules to 
avoid confrontation. You will want 
people to express their thoughts, 
but if it becomes argumentative, let 
them know the meeting will be can-
celed until it can be discussed ratio-
nally.  
Keep the Conversation Going 

Let your family know that this 
will be an ongoing discussion as cir-
cumstances change, such as new 
marriages, new children, divorce, 
etc. By having regular conversa-
tions, you can avoid the “Mom 
would have wanted this” argument. 
Setting this expectation can help 
prevent future family tension.     zxxx
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other online assets, like social media 
accounts, online photo albums, li-
braries of digital videos and music, 
and even online businesses, so that 
your family can gain access to that 
information.  

Fortunately, it is fairly easy to 
avoid — or correct — any of these 
estate-planning mistakes. Working 

with an experienced estate-planning 
attorney, along with your financial 
advisor and other professionals, can 
allow you to create a comprehensive 
estate plan that protects you and 
your family. Please feel free to call to 
discuss this in more detail.     zxxx 



Leaving a Legacy

to donate physical property, like real 
estate or artwork, as not all charities 
will want or be able to accept such 
donations, or if you plan to place re-
strictions on how the gift is used.  

3. Create a charitable remain-
der trust. If you would like to make 
a substantial gift to a charity but 
also want to provide for your heirs 
or continue to receive income dur-
ing your lifetime, a charitable re-
mainder trust (CRT) may be an 
option. Here’s how it works: You 
transfer property to the trust (and 
get a tax deduction at the time of the 
transfer), and you or your heirs re-
ceive income from the trust for a 
specified period of time. Then, when 
that period ends, the remaining as-
sets go to the charity of your choice. 
A word of caution: CRTs are irrevo-
cable, which means once you’ve 
made this decision, you can’t re-
verse it.  

4. Set up a donor-advised fund. 
Know that you want to leave money 
to a charity, but not ready to hand it 
over just yet? Consider setting up a 
donor-advised fund. A donor- 
advised fund allows you to make 
contributions to a fund that is ear-
marked for charity and claim the as-
sociated tax deduction in the year 
you contribute the funds. You con-
tinue to make more contributions to 
the fund, which are invested and 
grow free of tax. Then, when you 
are ready, you can choose a charity 
to receive all or some of the accumu-
lated assets. It’s a great way to ear-
mark funds for charity now while 
also accumulating a more substan-
tial amount of money to leave as a 
legacy.  

5. Fund a scholarship. Endow-
ing a scholarship is a great way to 
make a difference in the life of a tal-
ented student. Here’s how it typical-
ly works: You give a certain amount 
of money to the school of your 
choice, which earmarks it to fund 
scholarships, often for certain types 
of students (e.g., female math ma-
jors, former foster children, or peo-
ple suffering from a certain disease). 

Continued from page 1
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Do You Really Need a Will?

M any people believe they don’t 
need a will.  But how valid are 

the more common reasons for not 
preparing a will? 

Your estate is too small.  Some 
believe that if their estate won’t be 
subject to estate taxes (in 2021, your 
taxable estate must be over $11.7 
million before estate taxes would be 
owed), there is no need for a will.  
However, a will’s purpose is not to 
save estate taxes, but to: 
• Provide for the distribution of 

your assets.  Without a will or 
other estate-planning docu-
ments, your estate will be dis-
tributed in accordance with state 
law, which may or may not coin-
cide with your desires. 

• Name guardians for minor chil-
dren.  Without a will, the courts 
decide who will raise minor chil-
dren when both parents die. 

• Select an executor for your es-
tate.  The executor assembles 
and values your assets; files in-
come, estate, and inheritance tax 
returns; distributes assets; and 
accounts for all transactions.  
You will typically be in a better 
position, based on family rela-
tionships and individual qualifi-
cations, to decide who should be 
named executor of your estate. 

All your property is jointly 
owned.  When one owner dies, 

jointly-owned property passes di-
rectly to the joint owner, regardless 
of provisions in a will.  Also, the 
unlimited marital deduction allows 
you to leave any amount of your 
estate to your spouse without pay-
ing estate taxes. Thus, many mar-
ried couples use joint property 
ownership as their sole estate plan-
ning technique.  However, individ-
uals with very large estates may 
save estate taxes by distributing 
some assets to other heirs or there 
may be other reasons to distribute 
some assets to other heirs. 

A living trust will distribute 
your assets.  Only assets actually 
conveyed to the living trust are 
controlled by the trust document.  
Typically a pour-over will is also 
needed, which places any asset not 
held by the trust at your death in 
the trust. 

You expect your estate to grow 
significantly in the future.  Some 
feel it is premature to plan their es-
tate while it is being built.  Howev-
er, a will can be changed.  In fact, 
you should periodically review 
your entire estate plan to see if 
changes in your personal situation, 
preferences, or tax laws require 
changes to your plan. 

Please call if you’d like to dis-
cuss the role of a will in your estate 
plan.     zxxx

Other scholarships are established 
through community foundations. A 
seed gift of $25,000 or $50,000 may 
be enough to get started. Be aware, 
however, that while you may be able 
to have a say in selection criteria for 
the scholarship, there’s a good 
chance you won’t be able to select 
the recipient yourself. If you want to 
do that, you’ll need to distribute the 
money in another way, perhaps by 
setting up your own nonprofit orga-
nization.  

6. Start a foundation. Starting a 
family foundation is appealing to 
many, especially those who like the 
idea of having greater control over 
how their money is used as well as 

the prestige that comes with running 
a foundation. Well-managed private 
foundations can also endure for 
many generations after you’re gone. 
But you’ll need substantial assets to 
make setting up a foundation worth 
it. Plus, foundations are complicated 
and expensive to set up and admin-
ister. But, if you are committed to the 
idea of giving back, and especially if 
you want to keep the entire family 
involved in giving (a concern for 
many wealthy families), a private 
foundation could be the way to go. 

Curious about steps you can 
take to leave a meaningful legacy? 
Please call to discuss this topic in 
more detail.     zxxx 



News and Announcements
Handling the Financial Aspects of a Death 

The emotional trauma of dealing with a loved one’s 
death can be devastating.  If you also have to handle the 
financial aspects, it can seem overwhelming.  Following 
is a checklist to consider: 
• Your most immediate concern will be to notify family 

and friends of the death and to make funeral ar-
rangements.  If you aren’t sure of the deceased’s buri-
al wishes, look for a letter of instruction or a will that 
details preferences.  You’ll probably need to contact a 
funeral home as well as your loved one’s religious or-
ganization.  An obituary will need to be prepared, a 
burial site may need to be purchased, and death cer-
tificates must be obtained.  

• If a surviving spouse and/or minor children are in-
volved, evaluate their means of support and deter-
mine whether care for the dependents needs to be 
obtained.  In terms of the loved one’s home, you may 
need to deal with security at the residence, provide 
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                                                                            Month-end
Indicator                                   Dec-20   Jan-21   Feb-21   Dec-19  Feb-20
Prime rate                                    3.25        3.25        3.25        4.75       4.75
3-month T-bill yield                   0.10        0.08        0.03        1.52       1.51
10-year T-note yield                   0.93        1.11        1.44        1.92       1.13
20-year T-bond yield                 1.45        1.68        2.08        2.25       1.46
Dow Jones Corp.                        1.93        2.04        2.32        2.84       2.52
GDP (adj. annual rate)#         -31.40   +33.40      +4.10     +2.10     +2.10
                                                         Month-end % Change
Indicator                                Dec-20     Jan-21      Feb-21    YTD 12 Mon.
Dow Jones Industrials       30606.48  29882.62  30932.37      1.1%   21.7%
Standard & Poor’s 500         3756.07    3714.24    3811.15      1.5%   29.0%
Nasdaq Composite             12888.28  13070.69  13192.35      2.4%   54.0%
Gold                                        1887.60    1863.80    1742.85    -7.7%     8.3%
Unemployment rate@                6.70          6.70          6.30    -6.0%   75.0%
Consumer price index@        260.23      260.47      261.58     0.5%     1.4%

# — 2nd, 3rd, 4th quarter  @ — Nov, Dec, Jan   Sources:  Barron’s, Wall Street Journal
Past performance is not a guarantee of future results.

18-Month Summary of Dow Jones
Industrial Average, 3-Month T-Bill

& 20-Year Treasury Bond Yield
September 2019 to February 2021
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for the care of pets, send mail to another location, 
and arrange for the care or disposal of perishable 
property, such as plants and food. 

• Locate any safe deposit boxes and follow necessary 
procedures to have them opened. 

• If the deceased was employed, contact his/her em-
ployer to start the process of collecting any outstand-
ing pay, life insurance proceeds, or other benefits.  If 
the deceased was retired, notify Social Security and 
any pension plans. 

• Locate important documents, including wills, trusts, 
deeds, investment records, insurance policies, busi-
ness and partnership arrangements, and other evi-
dence of assets and liabilities. 

• Meet with an attorney to discuss the deceased’s es-
tate matters.  Depending on the estate’s complexity, 
you may need to retain an attorney, accountant, 
and/or financial advisor.   
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